
Post-Elections – now what? 

South African elections have been concluded and 

the reality is that not much has changed.  The ANC 

won, albeit with its worst ever performance in 

National elections (but a better performance for 

them than in the local government elections in 

2016). 

The Election result was probably never in doubt 

despite what fanatical supporters might have had 

to say on Social Media, but the reality is that the 

actual result is possibly the best we could have 

hoped for.  An ANC victory with less than 50% 

would have opened the door for dangerous 

coalitions at a national level. 

Now that the elections are over it will be very 

interesting to see how the “clean-up” proceeds.  It 

is very easy to be negative about the country, but I 

do think that we are seeing the first signs of spring 

after a long winter.   

Going forward I think it will however be important 

to be realistic about expectations.  We will not see 

sweeping reforms overnight – this is politics after 

all and some of the biggest divisions in the political 

landscape are probably within the ruling party 

itself. 

Politics is a dirty business – political support is 

never “unconditional” and there will always be 

concessions to shore up support and at the same 

time there will be a resistance to change from those 

who have “lost out”.  
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BREXIT 
• • • 

The original deadline for a final BREXIT deal has 

come and gone (and so has Theresa May as the 

British Prime Minister – although only officially 

leaving office in June though), and after more than 

two years of negotiations it is still difficult to know 

how this might turn out. 

It is hard to believe that the original vote was held 

in June 2016 – now almost three years ago – and 

the formal notice to exit the EU was issued in 

March 2017 which was supposed to give only 2 

years to finalise the exit deal. 

As an “outsider” it is difficult to see how this will 

be resolved.  The EU definitely doesn’t want to 

offer too many concessions as this may encourage 

other members to leave, whereas the British 

politicians who “sold” the idea to the public have 

promised more than they will be able to deliver. 

In the meantime, the uncertainty has had an 

impact on the UK economy and property market.  

Several companies have made contingency plans 

to relocate offices to other European cities. 

I truly hope that common sense prevails and we 

are not left with a no-deal / hard Brexit which is 

probably the worst possible outcome – this seems 

a bit like destroying something just to make sure 

neither party gets what they want!!! 

 

  

   

 



We do however already have many positive changes/developments – none of these would have seemed 

possible 18 months ago heading into the ANC Elective Conference in December 2017.   

• The various Commissions of Enquiry exposing the corruption in Government, SARS and the various 

State-Owned Enterprises. 

• A new National Director of Public Prosecutions as well as the appointment of a Special Investigating 

Directorate to tackle high-level corruption 

• A new SARS Commissioner replacing Tom Moyane  

• A reduction in the number of Cabinet Ministers excluding almost all of the “worst” Ministers from the 

“Zuma Days” 

I would say that we have probably moved from the biggest risks being “Internal” to a situation where the 

biggest risks South Africa faces are external – and in the month of May the biggest risk has been Donald 

Trump. 

Just as it appeared that the trade deal with China would be finalized so Trump upped the ante with 

additional tariffs on Chinese products.  A Trade War is likely to lower global growth and hence May was 

another difficult month for investors.  On the bright side however, it should be noted that American 

elections take place at the end of 2020 and historically the biggest determining factor in whether an 

incumbent president is re-elected has been the health of the economy. 

If this trade war is not resolved soon then it is likely that the American economy will also start to slow down.  

It seems as if Trump may be trying to force the Chinese to take further steps to stimulate growth and then 

agree to the Trade deal which could have an enormously positive effect on the markets.  Of course this does 

have the potential to go horribly wrong and such speculation should never be the basis of any investment 

decisions.    

 

 

 

 

 

 

 

 

 

 

 

 



                       


